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AICPA Washington Report
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AGRICULTURE, DEPARTMENT OF
Thomas F. McBride has been selected by Secretary Bergland as the new 
Inspector General. Mr. McBride, a former associate Watergate 
prosecutor, has been director of the Civil Aeronautics Board's 
Bureau of Enforcement since October 1975. The Office of Inspector 
General was abolished by former Secretary Butz and divided into 
two agencies covering audits and investigations. Secretary 
Bergland, in making the announcement, said that the division 
of functions had not worked out but had merely compounded the 
problems.
The announcement was part of a larger reorganization plan which 
will eventually reduce the current 40 separate units within USDA to 
26. Legislation will be requested to combine the Farmers Home 
Administration with the Rural Development Service into a new 
Farm and Rural Development Administration.
ENERGY, DEPARTMENT OF
"Auditing of Political Advertising By Electric Utilities and Gas and Oil
Companies," (EMD-76-2) is a recent GAO report on the audit procedures
of the IRS and the former FPC now the Federal Energy Regulatory 
Commission. GAO found that utility companies and FPC auditors do 
not have adequate criteria for determining proper classification of 
advertising costs under the uniform system of accounts. GAO recommended 
that the FPC better define its regulations for the proper classification 
of advertising costs. In addition, they recommended that the Chairman 
of the FPC improve current audit coverage of advertising expenses. Copies 
of the report are available from the GAO Reports Department, 202/275-6241.
GENERAL SERVICES ADMINISTRATION
The Institute has received a request to assist with a study of small purchase
procedures. The study is an outgrowth of recommendations by the Commission
on Government Procurement which were directed toward relieving purchasing 
offices of rigid, time-consuming and costly administrative burdens of 
formal advertising for purchases up to $10,000. In addition, Mr. Fettig, 
Administrator of the OFPP, announced that this study would be undertaken 
to determine whether existing procedures could be simplified and what other 
actions might be taken to increase the effectiveness of small purchasing 
throughout the Executive branch. In particular, the study group is 
requesting suggestions on possible improvements in procedures, forms, 
formats, clauses, dollar thresholds and limitations, and conditions to 
eliminate unnecessary requirements, procedures, documentation, etc., and to 
combine or rearrange procedures for more orderly, logical and expeditious 
sequences. Many specific areas are to be covered in the study and CPAs 
are in a position to provide expertise on these matters.
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Anyone wishing to receive a copy of the Study Group's letter to the 
AICPA may do so by contacting our Washington Office prior to 10/26/77 and 
requesting Document 34-1. Telephone requests should be directed to 
extension 47. Individuals wishing to comment should contact the Study 
Group directly.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Three public meetings of the Advisory Committee on National Health Insurance
issues have been scheduled. The meeting on 10/21/77 will permit selected
national organizations to comment on the potential impact of national health 
insurance. The meetings on 11/4 and 11/5/77 will be general discussions 
of the major issues relating to the development of the NHI proposal. For 
more information and reservations contact Dr. Morgan at 202/245-6275.
Despite urgings by the President, enactment of the hospital cost containment
proposal is unlikely in this session of Congress. The House Ways and Means 
Subcommittee on Health will resume consideration of HR 6575 next week.
The Commerce Subcommittee on Health is completing action on the bill this 
week. The Senate version (S.1391) has been voted out of committee for 
consideration by the full Senate but because of the energy legislation, 
action has been delayed. Both versions of the legislation contain 
requirements for the establishment of uniform financial reporting systems, 
although they differ in specific details.
INTERIOR, DEPARTMENT OF
Finalized policies and procedures for administering the funding of projects for 
the recreation and conservation use of abandoned railroad rights-of-way 
under the Railroad Revitalization and Regulatory Reform Act appeared in 
the 10/11/77 Fed. Reg., pp. 54806-10. The regulations incorporate by 
reference OMB Circular A-102, and, in addition, grant access to the 
Secretary of Interior and GAO to the books and records of State and local 
government and subgrantees for purposes of audit.
INTERSTATE COMMERCE COMMISSION
The Commission has submitted its report to Congress on the impact of several 
new ratemaking provisions imposed by the 1976 passage of the Railroad 
Revitalization and Regulatory Reform Act. The main objectives of the new 
rules are to loosen rate regulation in markets where there is sufficient 
competition to protect the shipping public from monopoly pricing by 
railroads. In addition to providing for limited deregulation under the 
Act, the legislation also emphasizes the use of two special rate forms.
One provision allows the railroads to separate, for ratemaking purposes, 
distinct rail services, while the other permits the carriers to establish 
rate differentials. For additional information, call 202/275-7252.
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J USTICE, DEPARTMENT OF
President Carter has announced plans for a review of the nation's antitrust laws.
The purpose of the proposed review, which was announced during the
ceremony for the swearing-in of John H. Shenefield as head of the Antitrust 
Division, is to improve handling procedures for antitrust cases. Among 
other things, the establishment of a Federal commission to conduct a 
6-month study of antitrust laws is under consideration. Suggestions in 
the method and focus of such a study are currently being accepted by 
Mr. Shenefield.
LABOR, DEPARTMENT OF
Begin looking for some paperwork reductions under the ERISA regulations.
Starting with the 1977 Annual Report, plans will only have to send their 
report to the IRS which will copy them for the DOL. This will cut in 
half the approximately 1.1 million annual filings.
In addition, five proposed changes, designed to simplify the filing 
of annual reports, will be issued in about 2 months. The most important 
of these changes eliminates the need to file an entirely new plan 
description each time there's significant change in the plan.
In a related action, hearings have been scheduled on 10/18 by Sen. 
Bentsen (D-Tex), Chairman of the Subcommittee an Private Pension Plans and 
Employee Benefits to inquire into reports that a large number of small plans 
will be discontinued in the near future. According to a recent report 
by the Pension Benefit Guaranty Corporation, a substantial number of 
multi-employer plans are in "extreme financial hardship or difficult 
straits".
SECURITIES AND EXCHANGE COMMISSION
Candidates are being sought for a vacancy on the Municipal Securities Rulemaking 
Board occasioned by the resignation of Lennox Moak. The 15-member Board 
consists of 5 representatives of banks engaged in the municipal securities 
business, 5 representatives of securities firms in the business, and 5 
public members. The individual chosen to fill this vacancy will be a public 
representative and cannot be associated with a securities firm or bank 
dealer. The individual will serve the unexpired portion of Mr. Moak's 
term until 9/4/79. Recommendations should be sent to the Nominating Committee, 
MSRB, 1150 Connecticut Avenue, N.W., Suite 507, Washington, D.C. 20036, 
by 10/21/77. For additional information, call Freida Wallison at 
202/223-9347.
A  new compilation of Accounting Series Releases to No. 195 is now available for 
purchase through the Superintendent of Documents, U.S. Government Printing 
Office, Washington, D.C. 20402, at $7.25 per copy (S/N 046-000-00111-7).
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TREASURY, DEPARTMENT OF
The tax deduction allowed for the use of personal cars for business travel
has been increased from 15 cents per mile to 17 cents per mile. The
change, which is the first change since 1974, was made retroactive to 
1/1/77. The 17 cents rate will apply to the first 15,000 miles of 
business travel; the current 10 cents per mile deduction for mileage 
over 15 ,.000 will remain the same. The standard tax deduction for use 
of a car for charitable, medical, or moving purposes, however,will 
remain unchanged at 7 cents per mile.
Temporary regulations on the information that executors of estates must supply 
the IRS and to recipients of carryover basis property will soon be issued. 
The rules will provide that the deadline for furnishing specific data on 
carryover basis property will be no earlier than six months after the 
due date of the estate tax return.
"Statistics of Income - 1974, Business Income Tax Returns; Sole Proprietorships
and Partnerships" is now available. The report classifies business income,
expenses, and profits by industry and size of business receipts. It also 
has special topics on sole proprietors classified by size of adjusted gross 
income and selected income, plus expense items for farm proprietorships. 
Copies of the 232-page report (IRS Pub 438) are available from the GPO 
for $4.00 each.
A  temporary telephone assistance program has been established by IRS to help 
prevent unnecessary termination of employee benefit pension plans. The 
program is designed to establish a dialogue between IRS and employers 
about termination-related problems. The program will enable IRS to 
discuss alternatives for a particular plan, such as cessation of benefit 
accruals or waiver of minimum funding requirements. The number to call 
is 202/566-4300, from 8:30 am to 4:30 pm E.S.T.
Assistant Treasury Secretary Woodworth has pledged not to sign any regulation 
to tax fringe benefits before 7/1/78. The premise was given to Sen. Roth 
(R.Del) who has proposed legislation specifically exempting fringe benefits 
from taxation. The pledge was made to allow Congress time to consider 
this legislation, as well as other fringe benefit tax recommendations 
which may be included in the Administration's tax reform proposals. Formal 
presentation of the President's tax revision message is being held up 
pending completion of the energy measure, but is expected to go to Congress 
either later this month or early November.
Changes in the regulations concerning the deductions for alimony in determining 
adjusted gross income have been issued in the 10/12/77 Fed. Reg., p. 54947. 
The change reflects a provision contained in the 1976 Tax Reform Act.
5SPECIAL: ACIR Issues Report on Grant Consolidation
Despite the efforts to consolidate the massive number of federal categorical 
programs, 1975 data indicate that more than 440 such programs exist with 
a total dollar value of more than $45. 6 billion. ACIR bulletin No. 77-2 
provides a brief overview of the problem, and concludes that the unnecessary 
cost, confusion, and inefficiency caused by the numerous overlapping of the 
programs contribute to poor service delivery and undermine citizen 
confidence in government. As an attachment to the report, a list of 
potential categorical grant consolidations is provided. Copies of this 
information bulletin may be obtained by contacting ACIR at 202/382-4953.
Editor's Note: this issue will be the last one Dan Myers will play a key part 
in producing. His departure from the AICPA Washington staff will be sorely missed, 
in part for helping make the Report a truly unique newsletter within the accounting 
profession. We all wish him well.
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